CHAPTER XIII
THE    CAUSE   OF    THE    DIVERGENCE    IN   THE RELATIVE   VALUE   OF   GOLD   AND   SILVER   BETWEEN    1873   AND    1886
I HAVE no hesitation in laying it down as a general proposition, and subject to qualifications of minor importance, that the fall in the exchange between gold-standard and silver-standard countries, and the fall in the gold price of silver, were both due in the first instance to the fall in the gold prices of the commodities produced in the gold-standard countries and exported from them to the silver-standard countries.
In subsequent years the progressive increase in the production of silver, and the reduced demand for it, tended to lower the purchasing power of that metal.
The fall in the exchange and the fall in the price of silver necessarily occurred simultaneously and pari passu, but I affirm that the fall in exchange was the cause of the fall in the gold price of silver, that silver could not fall in gold price unless the exchange fell, and that the exchange could not fall until the balance of in-
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